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10 April 1951 





WEHGRAHBUM FOR THE RECORD* 

SUBJECT* Results of FSB luncheon meting April 9. 



1. Mr. Dulles he* reported that the following points wore Drought 
up end discussed st the PSB luncheon meeting on Thursday, April 9* 1953. 
It will toe apparent from a reading of tits following that serious aspects 
of sortsln of theee points require follow-up* toy the appropriate elements 
of thla Agency. 




8, Mr. Kras raised the question of participation toy a member or 
representative of PSB la the Inter-agonoy Defector Gwsmittee. (It Is 
assumed that this proposition was put up to him by Mr. Godal, who has 
been exhibiting considerable interest and curiosity.) Mr. Dallas 
offered s modifying counter-proposal to the offset teat n PSB repre- 
sentative should attend soy meetings of tea Committee at which there 
might bo discussions of over-all policy, including policy governing 
defector inducement. However, It would be neither necessary nor desir- 
able far such PSB representative to attend tee routine, diy-to-dsy 
•working sessions* of tee Committee, since matters of a technical and 
C|MHr«tiennl nature era the subject natter of these mootings. I gathered 
from whet Mr. Dulles said teat ha ted emphasised the "intelligence" and 
"security* aspects of such technical discussions and deliberations. The 
point here la to make certain teat tea official minutes of tee PHB moot- 
ing of yesterday era an accurate reflection of tea sense of tee mooting 
on tela subject. 
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3. Mr. Kyts reported teat a considerable number of research and 
development projects with in the defense establishment, including the 
military services, era scheduled far termination. Mr. Kyos thought 
that sons of those projects might to of interest and concern to CIA, end ^ 

in Defense* with a view to giving oar people an opportunity to 
oxanlao nAfcmat the projects which are marked far liquidation and to 
detexmine whether any, mod if so white, flf these sro "of interest* to 
GZA. Mr* Eyes did not sake it clear whether ho Mis proposing test CIA 
sight talcs over or assume responsibility, financial or otherwise, for 
far such of those projects as night bt "of intsrsst* to us — or whether 
ho hod In mind tee possibility test eartaln projsets determined to bo 
"of interest" to CXA might, upon representations from us, be santinued 
in situ. X guceest that this opportunity be braueht oromstly to the 
attention of^ _ tod company* 
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and if they ere in doubt ae to what their Initial point of contact 
should be in Defense, that X be notified so that I can raise this 
question with Hr* lyes* 



U* Hr. Dulles said that there had been a eonsiderable discussion 
of the Rockefeller Committee report recomendlng the establishment e t 
a new eooeelidated agency to conduct foreign economic programs, and 
another new agency to eonduot Of propaganda and overt psychological 
warfare* Be Motioned the fact that there was a r e p o rt of seme kind o— 
(p o ssibly a - iet ta r) - from the Jackson C omit tee which was considered 
along with the Rockefeller report, and ho said that wo should, if 
possible, obtain a copy of the Jackson Sa pcr i for study,*? t t wao -ne t 
entir e ly e l e as to m whe^"* thin discussion tank pl>m> rely 

in ’"I * rna hxttatfA «p «ih>i .«» 

fry rty ftf ttnntiimftrtf w i In s 1st hr t wi sting whfl nh the Pres i dent a t i t n nrisrt 
In nay esse. Hr* Dulles said that he had net had much of an opportunity 
to sake the various point# suggested in ay anomdna to hin, bat that 
I ha had clarified one point completely — via*, that the responsibility 
I for psychological operations in the covert or "black" field is the 
I exclusive prerogative of the CIA. This point wee well understood and 
| accepted by all* 



5* Hr* C. D. Jackson proposed thatt there should be serious con- 
sideration given to s very substantial program Involving the use of 
balloons for the dissemination of propaganda behind the Iron Curtain, 
eepeeially the Eastern European satellites* He visualised « "weekly 
newsletter of the sir", and thought that the Rational Committee for 
free Europe would bo the appropriate agency to mount this operation* 
Various difficulties from both a policy and an operational standpoint 
wore mentioned byj_ Jand Hr, Dulles. For example, Mr. 

Dulles thought that it might not bs jwacticafcLe to launch balloons 
from Germany under the present political situation there — as dis- 
tinguished from that which prevailed at the time of the Hind* of 
Freedom operation, the upshot ef this dissuasion vet that the MCFE 
might be sailed upon to product a study end a proposed project which 
could then be given appreciate anamination* X believe that(__ 
should discuss this matter with Hr. G. D. Jackson, and that eat cf 
them aheuld take it up further with Mr* Whitney Shepardson cf the 
National Committee for Free Europe. 



6* there was a fair amount ef discussion on the subject ef 
Albania, with various points of view being registered — C. D* Jackson 
evidently recommending a program of action leading up to a dsslslve 
result during ths calendar year 1953* It wae generally agreed that it 
would b« highly desirable to eeoortaln from Ambessedor Bunker what the 
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Italian viewpoint and position might bo, especially if anything 
vara broached prior to the bolding of the Italian elections. It 
vaa agreed that %*. Dulles would obtain AafcassaderBunkar's view* 
(which ha baaaov dona — oaa below). (__ (brought up the 

paint that it night be very difficult to bring the^ltallans and 
the Yugoslavs together in any satisfactory manner on the subject of 
Albania until the Trieste issue ia eattlad. There nay have boon 
acne discussion — although Mi vaa not too clear — concerning the 
effect vhloh egitetion with respect to Albania vonld have upon the 
Korean peace negotiation#! and upon the trasora and divisions vhloh 
laws to be the order of the day wi thin the Kremlin. 

lha following it the glat of Ambassador Bunker's views i Jh% 
Dulles said to Ambassador Banker at the netting today that the FSB 
had requested hit views concerning the possible Italian attitude in- 
ward a concerted effort with respect to Albania at thia tine* Ha 
explained that at the meeting yesterday there had bean a discussion 
of the Albanian situation and that the view had bean put forward 
that it night be possible to dislodge Albania from the Soviet orbit 
without the risk of provoking general war. Mr. Dulles further 
stated that this probably could net be dene on a completely covert 
basis, end that there would presumably have to be sene "showing of 
the head*. Mr. Bunker said that he theugit It would be unwise to 
enter upon any such course of aotlon prior to tho Italian elections. 
If tho offort should not com off ia duet exactly the right way, 
there would bo a very serious setback for da Oaaparl. The risks 
ate toe great that tho natter would eventuate in a manner not 
wholly aatlofaetoiy Ikon the Italian viewpoint and in such case da 
Qaopari *» uld mm under heavy attack from dll sides, in cl udin g 
within hie own party — especially if tho matter should ease out 
ia such a way as to crests the impression that Yugoslavia had coma 
off best, the Italian Government has taken the position that it 
would like to oaa a fra# and independent Albania and there would be 
groat unhappiness in Italy If the new Albanian regime would bo sub- 
ject to a preponderance of either Yugoslavian or Greek influence. 
Ambassador Bunker farther stated that ha thought such a development 
would make the Trieste settlement mere difficult — this being 
hath ever and above, and at the same time in addition to, the ques- 
tion of the elections* The elections will ha vary elese, with what 
appears at the present time to baa fairly good ehaaet that de Of sport 
and tha associated parties of the Cenler will win slightly mere 
than $0$ of the voting, but Ms balance 1c sc precarious that no 
rides should be taken. A separate memorandum id 11 be prepared cover- 
ing Mr. Bunker's more detailed vieugfen the Italian election situation* 



SECRFT 

^®£Urify ( 



7. At the conclusion of the meeting,/ j>rcught 

forward a proposal concerning • French political operation. This 
proposal Involves the use of a particular principal agent, but In 
one other respect It Is very similar to a proposal whlefejsae mads 
to us sons time ago bjp " \ In Perl a and with wbloh^, _j 

le familiar. Another ngpeot or this proposal (new) baa to do with a*"*^ 
publication believed by the principal agent to be extremely Influential 
la French political circles j “Twas quite beep about the 

project end the member* of tab mooting indicated their tentative auth- 
orisation led approval of up to 8250,0 00 ~ If upon further study by 
CIA wo should consider the project to bo both desirable and feasible. 

I would like to discuss this matter in greater detail with^. 1 

at his early convenience, since time may be of the essence and sine# 

Hr. Dulles has requested us to study the proposal on an urgent basis* 

Ons point which tewas dear is that we require a more adequate state- 
ment from Paris than has previously been fund shed, to include r~ ~3 
r j/sasoning and the viewsasf the Ambassador — neither of v&ioir 
Parle ha* given us despite repeated requests* 
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